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CONFIDENTIAL BOGOTA 7385 

E O 1 1652: GDS 
TAGS: EMIN, CO 

SUBJ: INTERNATIONAL MINING CO 

1. EMB HAS REVIEWED DATA AVAILABLE RE IMC FIN AN SITUATION BUT 
IS UNABLE TO ESTIMATE GOC APPRAISAL OF WORTH OF COMPANIES. 

MEDELLIN'S A-21 IN ADDITION TO EXTENSIVE REVIEW OF CO OPS, 

SHEDS SOME ADDITIONAL LIGHT ON IMC FINANCES, BUT ARGUMENT COULD 
APPARENTLY BE MADE FOR ANY SUM BETWEEN TWO MILLION AND 30 MILLION 
DOLLARS. (LATTER FIGURE CO ESTIMATE WHICH INCLUDES METALS IN GROUND.) 

2. SINCE ONE OF IMC NEGOTIATING POINTS IS FOR PERMISSION TO 

REMIT MORE THAN 14 PERCENT OF PROFITS. IT WOULD APPEAR THAT CAPITAL 
REGISTERED WITH BANK OF REPUBLIC WOULD BE IN SIX TO SEVEN MILLION 
RANGE FOR PATO. IF GREATER THEY WOULD PROBABLY NOT NEED ADDITIONAL 
REMITTANCE PRIVILEGE; IF LESS THEY COULD NOT HAVE LEGALLY MADE 
REMITTANCES PREVIOUSLY INDICATED. 

3. MIN SILVA HAS INDICATED LITTLE GOC INTEREST IN FRONTINO MINE. 

AND GOVT S EXPROPRIATION BILL APPARENTLY DOES NOT INCLUDE FRONTINO 
ASSETS. WORDING OF SEPARATE BILL INTRODUCED BY CHOCO CONGRESSMAN 
SPECIFICALLY INCLUDES FRONTINO AND WOULD APPARENTLY INCLUDE RANCHES 
AND 6,500 HEAD OF CATTLE. CURRENT COMMERCIAL VALUE OF RANCH LAND 
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AND CATTLE ALONE WOULD BE IN EXCESS OF FIVE MILLION DOLLARS. 
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4. BOGOTA 6594 INDICATED THAT MIN OF MINES ESTIMATES CO'S 
TOTAL CONTINGENT RESPONSIBILITY FOR PENSION BENEFITS AT ABOUT 
10 MILLION DOLLARS (CO ESTIMATES HALF THAT AMOUNT). ANY COMPENSATION 
IN EVENT OF TOTAL TAKEOVER WOULD ALMOST CERTAINLY REFLECT A 
DEDUCTION FOR THESE OBLIGATIONS. WHITE 
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